
Increase/(Decrease)

DHS WAHSA Calculation 

Scen 3: Inflate CRs to 2009; set rate year to SFY11 1,996.99     1,996.99                      

Scen 4: Increase MAI {The Return of the Bed Tax-- Not an Increase} 6,379.69     -                                

Scen 5: New labor factors (679.72)       (679.72)                                        % 

Scen 6: Proportional increase in DC/SS bases to hit expenditure target 11,479.33   11,479.33                   12,796.60                                    1.52

Scen 7: Acuity change for SFY11 (old RUG treatment) {Projected Acuity}* 9,117.06     -                                

Scen 8: Acuity change for SFY11 (with RUGable quarterlies - T18 only) (17,357.72)  (17,357.72)                                         B. Net Impact of RUGS  Quarterlies Cut

Scen 9: Acuity change for SFY11 (with RUGable quarterlies - all) (10,153.89)  (10,153.89)                  

Scen 10: Increase DC base 10,179.87   10,179.87                   (17,331.75)                                  (2.06)                  

Scen 11: New Bedhold Criteria (539.47)       (539.47)                        

Scen 12: Wound Care Change (500.00)       (500.00)                        
Scen 13: Without MAI Increase {Subtract Bed Tax Amount Under Scen 4} (6,372.62)    -                                (1,039.47)                                    (0.12)                  

Total: 3,549.51     (5,574.62)                    

(5,574.62)                                    (0.66)                  

9,117.06                                      1.08

(5,574.62)                                    (0.66)                  

3,542.44                                      0.42
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WAHSA Rate increase Analysis

NOTE:  The Governor and the Legislature provided nursing homes with a 2% Medicaid rate increase in 2010-11, funded entirely by more than doubling the nursing 

home bed tax. When the Medicaid savings generated by the DHS Rate Reform 1.0 and 2.0  exercises are factored in, the 2% Medicaid nursing home rate increase in 

reality will result in a 0.66 % rate cut in 2010-11. DHS has been unwilling to acknowledge this fact; Instead, DHS officials have argued that nursing home Medicaid 

funding  will increase by 0.42%, assuming that nursing home resident acuity as projected by the DHS will increase over the next several months. WAHSA Response: For 

at least the past 20+ years, the state budget process has separated the nursing home rate increase (i.e., the increase required to pay for staff wages/benefits/hours, medical 

supplies, utilities, etc.,) from any projected  funding adjustments related to nursing home resident utilization or acuity. It is inaccurate and misleading to roll ongoing 

annual acuity adjustments into a rate increase calculation. Further, increases in resident acuity will result in higher operating expenses and further drive facilities’ 

Medicaid operating deficits, which DHS fails to acknowledge in its calculation.  

Net Rate Increase (A+B+C) =

Net Rate Increase (A+B+C):

2010-11 Nursing Home Medicaid Rate Increase and 

Amounts in Thousands

Projected Funding Increase Related to Higher Resident Acuity

DHS Net Projected Nursing Home Funding Increase (Rate "Increase" Plus Projected Acuity Increase):

Scen 3, 5, and 6

C. Other Rate Reform Cuts

Scen 8, 9 and 10

Scen 11 and 12

A. Rate Increase Funding

                       *DHS projected nursing home resident  acuity increase in 2010-11 {Scen 7}:








